
 

INDEX RATE
COMMERCIAL PRODUCTS

LEVERAGE MARKET MOVEMENTS 
FOR MAXIMUM GAIN
For those with a tight grasp on electricity market movements and higher risk 
tolerance, index rate plans offer the chance to pursue market-based opportunity 
with no risk premiums. They also offer maximum flexibility—allowing you to switch 
to another plan type when market conditions change. 

You pay for what you use when you use it—nothing more, nothing less. If 
you’re ready to become an active market participant to give your organization a 
competitive advantage, an index rate plan is for you.

INDEX VS. FIXED PRICE 
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INDEX RATE PRODUCT SUMMARY

Rate varies on the market index, 
which changes regularly

Provides opportunity for high 
upside, but risks significant 
downside

Offer maximum flexibility and 
low risk premiums

Requires significant knowledge 
of power markets

INDEX PRICE

FIXED PRICE

PRICE FLUCTUATION

RISK TOLERANCE

INVOLVEMENT LEVEL

JAN DEC

BEST SUITED FOR COMPANIES THAT :

Have the flexibility to quickly 
adjust energy usage up or down

Follow natural gas and 
power market movements 
closely

Can pass costs on directly to 
their customers

Leverage electricity 
purchasing as a 
competitive advantage

LOW HIGH

LOW HIGH

LOW HIGH


